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Product name / legal identifier: Astorg Mid-Cap Fund 

This product: 
 

☒ Promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. 

☒ It does not invest in sustainable investments 

☐ It invests partially in sustainable investments 

☐In activities aligned with the EU Taxonomy 

☐In activities not aligned with the EU Taxonomy 

 

☐ Has sustainable investment as its objective. Sustainable investment means an investment in an 

economic activity that contributes to an environmental or social objective, provided that the 
investment does not significantly harm any environmental or social objective and that the 
investee companies follow good governance practices. 

☐In activities aligned with the EU Taxonomy 

☐In activities not aligned with the EU Taxonomy 

 

 

 

A. Summary 

 
This fund promotes environmental and social characteristics by investing in companies with 
outstanding Environmental, Social and Governance ratings while also ensuring good governance 
practices of the companies invested in. The ratings are taken from the EcoVadis platform whose 
assessment is aligned with the highest international sustainability standards and is customized 
according to size, sector, and location. The fund does not use a benchmark to assess its 
environmental or social performance but uses different indicators to assess such performance of its 
investee companies. The assessment is based on both qualitative and quantitative indicators. To 
assess the environmental performance of investee companies, indicators include, but are not 
limited to, greenhouse gas (GHG) emissions, water and energy consumption, and waste produced 
by the companies. Different quantitative and qualitative indicators are used for assessing the social 
performance of the investee companies, including, but not being limited to, the presence of policies, 
working conditions, whistleblower procedures and anti-corruption management systems. To take it 
one step further, the fund also assesses social and environmental performance indicators at supplier 
level, including indicators such as, for example, presence of policies, actions and reporting on 
environmental, labour practices and human rights issues as well as the proportion of suppliers that 
signed supplier code of conduct. In addition, Astorg actively stipulates investee companies to 
appoint an ESG representative, to take the EcoVadis assessment on a regular basis, to participate to 
carbon assessments and to have an action plan on sustainability including actions on reducing 
carbon emissions. 
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B. No sustainable investment objective 

 
This financial product promotes environmental or social characteristics, but does not have as its 
objective a sustainable investment. 
 

 

 

C. Environmental or social characteristics of the financial product 

What are the environmental or social characteristics promoted by this financial product? 

 
The characteristics promoted by this fund consist of investing in companies with outstanding 
Environmental, Social and Governance ratings as further described below. 
 

What sustainability indicators are used to measure the attainment of the environmental or 
social characteristics promoted by this financial product? 

 
To measure the attainment of the environmental or social characteristics, the fund relies on the 
EcoVadis CSR performance rating of investee companies as sustainability indicator. This rating is 
made up of qualitative and quantitative indicators for social and environmental characteristics at 
both company level and at company supplier level. Environmental characteristics qualitative 
indicators include the presence of policies, actions and reporting on carbon emissions, energy 
consumption, water, pollution, materials, chemicals and waste. For the quantitative assessment of 
environmental characteristics, the following indicators are applied: 
 

- GHG emissions (Scope 1, 2 and 3) 
- Energy consumption 
- Water consumption 
- Weight of hazardous and non-hazardous waste 
- Percentage of sites covered by environmental certifications 

 
Qualitative indicators used to assess social characteristics include the company’s products’ and 
services’ contribution to the UN Sustainable Development Goals, the presence of policies, actions 
and reporting labour practices and human rights issues, such as employees health and safety, 
working conditions, labour relations, career management, child and forced labour, diversity, 
discrimination and harassment. Additional qualitative indicators include the presence of policies, 
actions and reporting on anti-corruption and bribery, conflict of interest, fraud, money laundering, 
anti-competitive practices and information security. For the quantitative assessment of the social 
characteristics the following indicators are applied:  
 

- Health and safety accidents (lost time injury) frequency rate and severity rate 
- Overall training hours 
- Percentage of workforce trained on business ethics issues 
- Percentage of women in the organisation and in top executive positions 
- Job creation 
- Number of reports related to whistleblower procedure 
- Number of confirmed incidents or legal actions reported 
- Percentage of sites for which an audit on ethics has been conducted 
- Percentage of all sites with certified anti-corruption management system 

 

https://www.astorg.com/


 

Page 4 of 8 

Additionally, social and environmental characteristics are also assessed at supplier level. The 
qualitative indicators include the presence of policies, actions and reporting on environmental 
labour practices and human rights issues. For the quantitative assessment of social characteristics 
at supplier level the following indicators are applied: 
 

- Percentage of suppliers that signed supplier code of conduct 
- Percentage of suppliers with contracts with clauses on environmental, labour, and 

human rights requirements 
- Percentage of suppliers who have gone through a CSR assessments and audits 
- Percentage of suppliers who have received CSR training 

 

Does this financial product take into account principal adverse impacts on sustainability factors? 

☒ Yes 

☐ No 

 

 

D. Investment strategy 

What investment strategy does this financial product follow? 

 
The fund applies (i) a strong initial “Screening” process to consider if a business or investment 
involves any critical ESG or reputational concerns, (ii) a detailed evaluation of the risks and 
opportunities of company specific ESG issues and (iii) the implementation of strong ESG and Climate 
strategies during the investments’ holding period and the exit phase.  
 
In particular Astorg requires all its companies to achieve the ‘Advanced’ level (score 65-84) according 
to the EcoVadis CSR performance range during the ownership period. 
 
At the outset, ESG issues are considered from the very first stage of the investment process at the 
screening phase. During screening, the relevant investment team will review the list of investment 
restrictions to identify whether a business or investment does not constitute a material breach 
against Astorg’s prohibited or restricted investments, as defined in Astorg’s ESG and Climate policies 
and the funds’ Limited Partnership Agreements. These include businesses in which Astorg is not 
likely to invest (such as activities relating to thermal coal, weapons production and tobacco), or 
situations that merit enhanced early due diligence (such as companies operating under sanctions 
regimes). 
 
 

What are the binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this financial product? 

 
In order for a company to be considered for investment, it is required to have provided the relevant 
data according to the indicators outlined in section ‘C. Environmental or social characteristics of the 
financial product’. Based on these indicators, Astorg requires investee companies to achieve the 
‘Advanced’ level (score 65-84) according to the EcoVadis CSR performance range. 
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How is the strategy implemented in the investment process on a continuous basis? 

 
The strategy is implemented on a continuous basis through requiring investee companies to achieve 
and maintain the ‘Advanced’ level (score 65-84) according to the EcoVadis CSR performance range 
during the full ownership period. 
 

What is the policy to assess good governance practices of the investee companies? 

 
In order to ensure that investee companies follow good governance practices, policies, actions and 
results concerning environmental, social and governance topics that are material to the targeted 
investment are assessed through an ESG due diligence assessment. Furthermore, as part of its ESG 
programme, during ownership, Astorg monitors on a yearly basis its portfolio companies’ 
governance practices through the EcoVadis assessment, ESG events and quarterly monitoring 
meetings with members of the companies’ management. 
 

Has a reference benchmark been designated for the purpose of attaining these characteristics 
promoted by the financial product? 

☐ Yes 

☒ No 

 

 

E. Proportion of investments   

What is the planned asset allocation for this financial product? 

 
The fund aims to invest 100% of its NAV (excluding cash and cash equivalents) in companies 
aligned with the environmental and social characteristics promoted by the fund (#1). Of these 
investments it is not planned to commit to making sustainable investments.  
 

What investments are included under “#2 Other”, what is their purpose and are there any 
minimum environmental or social safeguards? 

It is not planned that the fund will have any other investments (excluding cash and cash 
equivalents) not aligned with the environmental and social characteristics promoted by the fund. 

 

 

F. Monitoring of environmental or social characteristics 

How are the environmental or social characteristics and the sustainability indicators monitored 
throughout the lifecycle of the financial product and the related internal/external control 

mechanism? 

 
Astorg relies on EcoVadis assessment as sustainability indicator, which ensures that the data is 
monitored on a continuous basis. Additionally, Astorg monitors the CSR performance rating of 
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investee companies during the ownership period through reviewing the rating for each company on 
a yearly basis. 
 

 

 

G. Methodologies 

What is the methodology to measure the attainment of the environmental or social 
characteristics promoted by the financial product using the sustainability indicators? 

 
In order to measure the attainment of the environmental and social characteristics promoted by the 
fund, Astorg assesses EcoVadis ratings of its investee companies as well as total carbon emissions 
of the fund. For the characteristics promoted by the fund to be considered as being attained, Astorg 
requires investee companies to achieve the ‘Advanced’ level (score 65-84) according to the EcoVadis 
CSR performance range during the ownership period. Furthermore, Astorg assesses the combined 
carbon emissions of the underlying companies of the fund. It considers the direct emissions 
produced by burning of fuels (Scope 1 emissions) and indirect emissions by the electricity consumed 
and purchased as well as produced through its activities, but emitted by other companies (Scope 2 
and scope 3 emissions). 
 

 

 

H. Data sources and processing 

What are the data sources used to attain each of the environmental or social characteristics 
including the measures taken to ensure data quality, how data is processed and the proportion 

of data that is estimated? 

 
Information on the indicators is collected using the sustainable business rating of EcoVadis. Data 
quality is ensured, because the EcoVadis Assessment is aligned with the highest international 
sustainability standards and is customized according to size, sector and location. EcoVadis has grown 
to become the world’s largest provider of business sustainability ratings, having rated more than 
75,000 companies. Ecovadis’ sustainable business rating is based on the following seven principles: 
 

- Assessment by international experts 
- Tailored to industry, sector, country and company size 
- Source diversification to ensure rich stakeholder input for reliable scoring 
- Utilisation of technology to ensure a secure and confidential process and accelerated cycle 

time 
- Traceability and transparency of documentation 
- Evidence-based 
- Excellence through continuous improvement 

 
Additionally, the methodology is based on international standards such as the Global Reporting 
Initiative, the United Nations Global Compact, and the ISO 26000. 
 
Astorg uses the EcoVadis CSR performance range to ensure that companies achieve the advanced 
level (score 65-84) during ownership period. 
 
The methodologies used to measure the attainment of the social or environmental characteristics 
are, among others: 

https://www.astorg.com/
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- The Ecovadis assessment, which Astorg uses to measure and monitor investments’ 

performance on environmental, social and governance aspects; 

- The carbon assessment for scope 1, 2 and 3 

 
Astorg’s data sources for the indicators used are primarily the portfolio companies in which it 
invests. Should there be a data gap due to the lack of data from the sources, Astorg will use third 
party sources to provide estimations (for example in case of scope 3 emissions data for certain 
categories). 
 

 

 

I. Limitations to methodologies and data 

If any - what are the limitations to the methodologies and data sources? (Including how such 
limitations do not affect the attainment of the environmental or social characteristics and the 

actions taken to address such limitations) 

 
The Ecovadis assessment is based on data, policies and reports provided by the Astorg portfolio 
companies. This information is then screened against the Ecovadis scoring criteria based on industry 
best practices and international sustainability guidelines. The methodology does not include the 
inclusion of quantitative indicators for all 4 sustainability themes in the scoring methodology, 
however this limitation does not affect the attainment of the environmental and social 
characteristics as these can still be monitored and rated by a very comprehensive list of indicators 
related to policies, actions and results. In order to take action to address this limitation, Astorg has 
included in the Ecovadis questionnaire additional quantitative KPIs addressing material aspects for 
the sectors where it operates and to include Principal Adverse Impacts. 
 

 

 

J. Due diligence 

What is the due diligence carried out on the underlying assets and what are the controls in 
place? 

 
Through its investment process Astorg will conduct dedicated ESG due diligences on the underlying 
assets of the fund. ESG issues are considered from the very first stage of the investment process: 
the screening phase. During screening, the ESG Team reviews and identifies sustainability risks and 
opportunities related to the targeted investment. 
 
Focus Areas 
ESG due diligence is coordinated by the ESG Director alongside the investment team who determine 
the scope of the due diligence and discuss the results with the company management. 
 
ESG Performance Assessment 
If available, the investment team requests that the targeted investment share its EcoVadis 
scorecard. This aids the investment team in evaluating the maturity and sophistication of the 
targeted investment on corporate social sustainability practices and management systems.  
 
Climate Change 
Climate-specific questions are also central to the due diligence process. This is accompanied by an 
assessment of the materiality of climate-related aspects, which is carried out and communicated to 
the investment committee before a decision is taken about the investment. If climate change is 
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considered a material aspect for a target company, then Astorg will recommend the production of 
a specific climate due diligence report. 
 

 
 
 
 
 

 

K. Engagement policies 

Is engagement part of the environmental or social investment strategy? 

Yes 

 
If so, what are the engagement policies? (Including any management procedures applicable to 
sustainability-related controversies in investee companies) 
 
Astorg urges companies included in its portfolio to: 
- appoint an ESG representative within the company’s main decision-making body 
- to take the EcoVadis assessment on a yearly basis 
- to participate to the yearly carbon assessment covering scope 1, 2 and 3  
- to have an action plan on sustainability including actions on reducing carbon emissions 
- to include ESG in the agenda of the companies’ boards throughout the year 
- to provide information related to any sustainability-related incident and controversy according 

to Astorg’s incident management procedure and ESG policy. 
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